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and also b a s i c a l l y  ge t  its mo n e y  b a c k  out of the system. An d  in 
order to m a k e  sure or to have an impartial r e g u l a t i n g  b o d y  look 
at t hat con t r a c t  and m ake sure that it's fair, not o n l y  to the 
ratepayers, to the utility, to the taxpayers, the P S C  w o u l d  look 
over, r e v i e w  and approve that contract.

SENA TO R F O L E Y : W i t h  respect to c o m munities t hat h a v e  existing
natural gas service, if...if t h ey're givi n g  some t h o u g h t  to a 
po s s i b l e  c o n d e m n a t i o n  of that. . . o f  that u t i l i t y ' s  assets, is 
there a role for the PSC in that w h o l e  p r o c e s s  per your 
amendment?

SENA TO R QUANDAHL: No. No, I do no t  b e l i e v e  so. It's only for
if a ne w  c i t y  is g o i n g  to b e  piped, a ne w  franc h i s e  is going to 
be let.

SENA TO R FOLEY: Or if t h ey' re g o i n g  to expa n d  the e x i s t i n g  level
of s e r v i c e . ..

SENA TO R QUANDAHL: R i g h t , ...

SENA TO R FOLEY: ...in that area.

SENA TO R QUANDAHL: ...if they're g o i n g  to expa n d  th e  level of
service p a s t . . . 20 p e r c e n t  larger t han it is currently.

SENA TO R FOLEY: Yeah. Currently, i f ...if a c o m m u n i t y  is
r eceiving n a tural gas service from a p a r t i c u l a r  u t i l i t y  and, in 
their view, t h ey're suf fe r i n g  under h i g h  rates and inadequate 
service, they h a v e  t h e . . .the l everage of t h r eatening 
condemnation, and I'm w o n d e r i n g  to w h at  extent d oes th e  bill, as 
per the amendment, d i l u t e  that leverage.

S E NATOR QUANDAHL: An d  that's a g ood question. I d o n ' t  believe
that it d i lutes it b e c a u s e  y ou still have the s i t u a t i o n  where, 
for safety, for service, for excessive rates, th e r e  ca n  still be 
a condemnation. Tha t ' s  under the amendment also. Al l  that the 
revie w b y  the PSC w o u l d  a c c o mplish w o u l d  be to t ry t o  give some 
a ssurance to the n a t ural gas u t i l i t y  that they can reco u p  their 
costs in p i p i n g  a n e w  c ity but, again, it does n o t  impair the 
leverage of the city to b a s i c a l l y  pass a r e s o l u t i o n  c o n d e m n i n g  a
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